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Economic Theory Innovation and China’s Development Practice

Huang Taiyan

(Minzu University of China;Renmin University of China)

Summary: Having maintained dramatic economic growth over more than 30 years China has become the second largest
economy in the world and the largest manufacturer. This achievement has been called “the China Miracle”.

In contrast to the Washington Consensus China has developed its own approach the Beijing Consensus following the
basic principles of the political economy of socialism with Chinese characteristics which is totally different from the
capitalist development path of western countries. The history of this approach provides basic principles and key factors for
the construction of a theoretical system of socialism with Chinese characteristics including the insistence on a basic
economic system that is socialist in nature taking economic development as the central task to promote productivity and
following the socialist market economy system by letting the market play a decisive role in resource allocation not by only
increasing overall wealth but also by ensuring socialist fairness and justice.

To avoid the “middle-income trap” China must achieve the following: maintain a moderately high economic growth
rate increase the proportion of high-end industries accelerate technology innovation and achieve a high technology growth
rate increase the quality of economic growth and work toward a fair social allocation system that increases overall wealth.

China requires new concepts ideologies and strategies to construct the framework of a new economic theoretical
system of socialism with Chinese characteristics. Achieving this will mean adhering to the new concept of development that
encompasses innovation balance openness environment protection and sharing. Specifically it will include a
comprehensive understanding of the target speed and impetus of development to maintain a medium-to-high rate of
economic growth an overall understanding of economic transition to promote industrial upgrading a full-scale annotation of
the independent innovation theories of developing countries to achieve technological innovation a complete blueprint for the
development path resources and institutions to improve development quality and a balanced consideration of the
development goal to achieve fair distribution.

The economic theory system of socialism with Chinese characteristics is a new system that inherits and develops Marxist
political economic theory and not only contains but is also superior to all other economic theories. In this sense it is a
creative theory that can guide the entire process of China’ s industrialization urbanization and modernization and absorb
the merits of all other economic theories.

Key Words: The Economic Theory System of Socialism with Chinese Characters; New Practice; New Theory; New
System; Theoretical Value
JEL Classification: 011 P36 El1
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