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The Formation Mechanism of Currency Anchors and the Maintenance

of Currency Quality: Collaterally Study on the Anchor of Digital Currency

CHEN Xiangguang, HUANG Zeqing
(School of Economics, Renmin University of China, Beijing 100872)

Abstract: The inherent contradiction of the modern credit system reduces the quality of money as a
measure of value. The contradictory movements of the monetary value measure and the circulation
means refine the various functions of money, affect the quality of money, thus resulting in the crea-
tion of currency anchors. Currency anchors have four types of internal regulations that cannot be an-
chored to themselves, variable in quantity and value, reflecting the total value of goods, and requi-
ring state power support. The current credit system based on state power cannot guarantee the qual-
ity of money which depends on the establishment of currency anchors mechanism. The statutory
digital currency can reshape the current credit system through new digital technologies, such as big
data and blockchain and its anchoring to a basket of anchorage resources, so as to maintain the qual-
ity of money.

Key words: currency functions; currency anchors; currency quality; digital currency
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