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Fixed Capital Models in the Sraffa Framework: A Survey

Huang Biao

Abstract; Sraffa revived the classical treatment of fixed capital, i e. , to treat fixed capital as
joint product. This treatment can avoid the logical inconsistence of the neo-classical theory, as
well as provide a new perspective for studying the problem of fixed capital. Recent researches
on the models with transferable machines reignites the research interests on issue of fixed
capital, as well as reshapes the understanding of the existing theory. All these concerns make
it necessary to reorganize the studies on fixed capital models in the Sraffa framework. This
paper surveys the development of fixed capital models in the Sraffa framework, summarizes
the assumptions and properties of the cost-minimizing technique in each model, and points out
some issues which deserve further investigations

Key words: Sraffa; fixed Capital; cost-minimization; jointly utilized machines; trans-
ferable machines.
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