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A Theoretical Reflection on Interest Rate Restraint and Interest Rate Liberalization
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Capital and the Accumulation of Real Capital

Chen Xiangguang

(School of Economics, Renmin University of China, Beijing 100872)

[Key words | price view of capital interest rate; price view of currency interest rate; loan capital;
liberalization of interest rate

[Abstract] The price view of capital interest rate and the price view of currency interest rate are two
kinds of “price views” of interest rates, which are popular in Western economics. Other price views of
interest rate are merely the synthesis of these two price views. Both the price view of capital interest rate
and the price view of currency interest rate lack the ability of realistic explanation. Marxist economics re-
gards interest rates as the price associated with capital goods and loan capital. But it is an irrational price
form. This kind “price view” of interest rate can be called “the price view of loan capital interest rate”.
Different “price view” of interest rate brings out different policy opinions. Only when we correctly grasp
the interest rate of the capital commodity price and clarify the relationship between interest rate, the ac-
cumulation of monetary capital and the accumulation of reality, can we make the correct choice for our

interest rate policy and interest rate reform,

73



