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Some Issues Concerning China’ s Economic Growth in the Future
Lin Gang Wang Yuxiong Wu Chongyu Yang Ju

Abstract: In recent years, China’ s economic growth continued to slow down, and
there are different interpretations to this phenomenon. In this article, we clarify some
of those interpretations which are contradictory to the facts. Firstly, we argue that the
interpretation arguing “the population dividend disappears” can not explain the decline
in economic growth. If labor productivity continues to grow at relatively high speed,
then China will be able to maintain relatively fast economic growth in the future. Sec-
ondly, another interpretation, which argues that China’ s investment rate is too high
and investment is inefficient, is also problematic. The massive and efficient investment
has played a crucial role in China’ s economic growth in the past, and will continue to
play a crucial role in the future. Finally, the interpretation arguing that the increase in
labor costs has led to the decline in China’ s international competitiveness is not well-
founded. Compared to many other countries, China still keeps the cost advantage, and
China’ s exports have increasingly shift to capital-and technology-intensive products.
“Made in China” still stands for strong competitiveness.
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national competitiveness
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