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From the Cambridge Equation to the Sraffian Supermultiplier:

A Critical Survey of Demand-led Growth Theories

LIU Wei, HUANG Biao
(School of Economics, Renmin University of China, Beijing 100872)

Abstract: The Cambridge equation, the neo-Kaleckian growth theory and the Sraffian Supermulti-
plier provide a theoretical basis for the theory of effective demand-led growth by replacing the Say’s
law in neo-classical growth theory with the Keynesian Hypothesis, and these theories can all be re-
ferred to as demand-led growth theories. The above — mentioned theories have their differences in
the mechanism of the Keynesian Hypothesis, the explanation of economic growth, capacity utiliza-
tion, etc. and they all have their own defects and limitations. However, compared with the neo-
classical growth theory, these demand-led economic growth theories may provide a better frame-
work for explaining and analyzing China’s economic growth.

Key words: The Cambridge equation; Neo-Kaleckian theory; Sraffa; Growth theory
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