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Can Minimum Wage Policy Increase the Income of
the Laborers at the Bottom Level

——An Empirical Study Based on 2003—2012 CGSS Data

XIE Fu-sheng, CHEN Rurlin
(School of Economics, Renmin University of China, Beijing 100872)

Abstract: Ever since the origin of minimum wage policy, among economists there have been heated de-
bates on its economic impacts both theoretically and empirically. While theoretical models based on dif-
ferent assumptions make divergent predictions, empirical analysis could be distinct from each other due
to the proliferation of micro-level data as well as the sophistication of econometrical tools over
time. The major goal of this policy is to protect the laborers at the bottom level and increase their wa-
ges. Therefore, basing on the labor extraction model, we develop a model of political economy to ana-
lyze the income effects of minimum wage policy. Applying the unconditional quantile regression method
to the CGSS data from 2003 to 2012, we find out that the constant adjustments of minimum wage level
in China have contributed significantly to increase the income for these low-wage workers, especially
for the youth and female workers

Key words: minimum wage; income effects; unconditional quantile regression



