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The Intrinsic Logic of XI Jinping’s Economic Thought

on Socialism with Chinese Characteristics for a New Era
LIU Wei

( Renmin University of China)

Summary: Xi Jinping’s Economic Thought on Socialism with Chinese Characteristics for a New Era is centered on
fundamental questions “what kind of socialism with Chinese characteristics the new era requires us to uphold and develop
and how we should go about doing it”. On the basis of the history and practice of the modern socialism with Chinese
characteristics  Xi’s thought reveals and captures the intrinsic logic and the basic law of the economic development of
socialism with Chinese characteristics in the new era and it also provides a theoretical framework and practical guidelines
for the economic development of modern socialism with Chinese characteristics. Xi’s work starts with a discussion of the
current stage in the great historical process of the construction of socialism with Chinese characteristics in the new era then
analyzes and explains the evolvement of the principal contradiction facing Chinese society in the new era and related
problems and characteristics. It gives a clear answer that the fundamental issue in the construction of socialism with Chinese
characteristics in the new era is development and makes a new understanding and interpretation of “development”.

To address the issue of economic development in modern Chinese socialism we need to construct a new understanding
of development. “The new vision of development” is defined as “the vision of innovative coordinated green and open
development that is for everyone”. The outstanding feature of the new vision is an organic unity of three aspects: the
Scientific Outlook on Development deepening reform and openness of higher standards. The guiding ideology to solve
tough problems of development in the new era leads to implementation of the five-sphere integrated plan. The approach for
applying the new vision of development is to develop a modernized economic system.

Developing a modernized economic system needs us to pursue supply-side structural reform as our main task to
develop a modernized industry system to improve the socialist market economy system and finally to build an organic
integrated economic system that incorporates all aspects of the economy. To sum up “the new vision of development”
requires focusing on the main issue of supply-side reform promoting the two tasks of development and reform and building
a system that integrates the seven parts of the system.

What are the basic conditions required for building a modernized economic system? On the one hand the macroeconomic
conditions call for the underlying principle of pursuing progress while ensuring stability of which the key point is handling the
relationship between demand management and supply management. On the other hand institutional exploration conditions require
coordinated implementation of the four-pronged comprehensive strategy deepening reform in fields of economy law and political
system creating institutional conditions for pursuing the new vision of development and modernizing China’s system and capacity
for governance which are the basic policy and the institutional underpinning for achieving the goal of the five-sphere integrated
plan. Meanwhile core socialist values should be defined clearly and highlighted ethically in informal institutions to solve the
moral disorder that might occur during transformation. The Belt and Road Initiative will support the vision of a “community with
a shared future for mankind” and offer Chinese wisdom and a Chinese approach to addressing the “Thucydides trap” which will
further integrate building the modernized economic system with developing the community with a shared future for mankind.

Improving the wellbeing of the people is the fundamental goal of applying a new vision of development implementing the
five-sphere integrated plan and the four-pronged comprehensive strategy and developing a modernized economy. The new
vision of development will deal with social equity and justice more effectively by sharing. This embodies both the people—
centered philosophy of development and Marxist dialectical materialism and historical materialism  which provides the
fundamental force of building socialism with Chinese characteristics under the leadership of the Communist Party of China.
Keywords: New Vision of Development; Modernized Economic System; Supply-side Structural Reform; Pursuing Progress
While Ensuring Stability; Institutional Exploration
JEL Classification. P30 010 E20 E61 P21
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