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Does the Era of Labor Shortage in China Really Come?
==Stock and Flow Analysis Based on Industrial Reserve Army Theory
Xie Fu-sheng. Kuang Xiao-lu

Abstraet: With the emergence of the shortage of migrant workers, the aging of the population and the phenomenon of
“southeast fly” in manufacturing, academics debate endlessly about whether China’s labor force is in short supply. The Lewis
turning point and demographic dividend seem to provide a theoretical basis for explaining the issue, however, its conclusions dif-
fer as a result of different empirical estimation and theoretical interpretation. Based on Marx’s theory of reserve army of labor,
this paper combines macroeconomic data and micro—database to estimate the change of China’s reserve army of labor from 1991
to 2015. The results suggest that although reserve army of labor in China is decreasing, its size is still about 200 million and its
downward trend may be reversed. It is too early to assert that China has reached the era of labor shortage.

Key words: Reserve army of labor; Labor market; Labor shortage
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